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ANNUAL FLOW INTO ESG EQUITY AND
NON-ESG ACTIVE EQUITY FUNDS ($BN)

Inflows into ESG equity funds skyrocketed from $21bn in 2018 to over
$300 a year in 2021, before dropping back down to earth in 2023 YTD
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Flows to Passive Sustainable Funds Have Increased

Sustainable Equity Fund Flows Sustainable Equity Fund Assets Under Management
All Domiciles (LUSD Billions) All Domiciles (USD Trillions)
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Past performance and current analysis do not guarantee future results.

The global sustainable equity fund universe encompasses open-end funds and exchange-traded funds based on Morningstar's definition of “Sustainable Investment—0Owerall” It excludes teeder tunds
and fund of funds.

Through December 31, 2023

Source: Mormingstar and AllianceBarnstain (AS)

Active or Passive? Seeking Solutions to ESG Confusion, AllianceBernstein, 2024



ETFs have grown rapidly
Assets under management in various fund structures, US anly ($tn)

= ETFs == Mutual funds (retail money) Variable annuities
== Mutual funds (institutional money)
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https://www.ft.com/content/c096e8b2-f2df-4181-bc22-a882cb87d6¢c4 The Financial Times, Steve Johnson, June 19 2024



ETFs are supplanting mutual funds for equities
Cumulative net flows, US-domiciled equity funds (5tn)

== Mutual funds = ETFs
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